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Israel: An Economic Miracle

Economic Indicators

Lack of natural resources

Small domestic market

Food & water security challenges

The primacy of the tech sector



GDP Per Capita | 2020 (in thousands of USD)
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ISRAEL HAS THE SECOND HIGHEST PER CAPITA INCOME IN THE MIDDLE EAST

GDP PER CAPITA (IN $ AT CURRENT PRICES) FOR SELECT MIDDLE EASTERN COUNTRIES
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The Israeli Culture
of Innovation

* “Chuzpah”

* Loose hierarchy and risk-taking
propensity

* The military-tech eco-system
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Social Challenges of
the Start-Up Nation

 Atale oftwo economies “Hadera-
Gedera”

* Soaring cost of living

 Awar economy since October 2023

A Total of
402

Thousand
Employees

0.5%
Arab 63.8%
Women Non-ultra-
2.2% Orthodox
Ultra- Jewish Men

Orthodox

Women
31.2% 1.5%
Non-Ultra- Arab Men
Orthodox Jewish
Women 0.8%

Ultra-Orthodox Men

Source: Innovation Authority adaptation of CBS data



Soaring Cost of Living

Price level indices Total, OECD=100, 2022 or latest available

Chart Table
138
120
100 100
20
60
40
20
]
T T T T T T \: T T T T
E B T T S T R S R S pC T O S T S A e T S - N e S T ) > d e D o & A D@
& B FPAFALH AN PFPOELLPF AT &L SLEFFPSEE &3 S P e S & o P F oo PP
PP & & CLli AP CLl S S P &£ & S & P S P A L8 & &
S EF S QS@_&V@)“%Q} ST T P E ST S ! \c‘\%\d}(& Ll v};‘b’{@t\“&h FES T ﬁq@'@‘\n‘ 13.'9@@8} o
i o o & i & Q.‘?‘f A% 8" & -3%(‘9 b & & Y&
& o @& & LA b

. S & & Q'D\t
Source: OECD o A

<



Economic growth

(% unless otherwise indicated)

2023 2024 2025

US GDP 25 24 14
Developed economies GDP 16 16 1.5
World GDP 26 25 26
World trade -09 28 34

Source: The Economist Intelligence Unit



The Enduring Israel-
Palestine Conflict

* The cost of the occupation
* The cost of protecting infrastructures and civilians

* The reputational cost of the ongoing war




The Future of the Start-
Up Nation

* Economy remains resilient but highly dependent on
one sector

 The rift between the Tel Aviv elite & the Israeli
periphery

* Nationalism vs globalization
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