
PM Netanyahu followed in the past decade a policy aiming at building a global network of 

strengthened partnerships in various regions in the hope that these new systems of close 

cooperation will lead-and it indeed did-to closer relations with many Arab states. The 

expectation is that the prospects for resolution of the Palestinian issue will increase as doors 

elsewhere keep opening up. 

  

This policy includes an ongoing pivot to Asia with the establishment of diplomatic relations 

and dramatic development of trade and investments with countries like India, Japan, South 

Korea, Vietnam etc. and informal ties with Indonesia. 

  

Israel tacitly supports the Indo-Pacific framework which includes the US and Australia. 

  

At the same time a major effort is devoted to cultivating relations with China. Trade has 

reached 13 Billion dollars in 2018 and Chinese investments reached 20 billion dollars. 

Chinese firms provide a quarter of new investments in Israeli high-tech and Chinese 

corporations now own some of Israel's biggest companies: The dairy giant Tnuva, the 

fertilizers giant Adama and the famous dead Sea cosmetics producer Ahava. Chinese firms 

like Huwei now have R&D facilities in Israel. 

In the domain of infrastructure Chinese companies won the bids to expand the ports of Haifa 

and Ashdod, dig the tunnels under Mt. Carmel, build the underground train in Tel Aviv etc. A 

Chinese firm is most probably going to win the tender to build the railway to the port of Eilat 

on Red Sea. 

There is a large scope for Chinese-Israeli cooperation in such fields as agriculture, water 

management, automated cars and biotech. 

  

Still, the Israeli authorities are planning to regulate penetration of Chinese firms to sensitive 

sectors of the economy such as Cyber and Military plants. The regulators have already 

prevented Chinese firms from acquiring two of Israel's largest insurance companies and a big 

investment house. 

The US is advising Jerusalem to tread carefully when it comes to deals with China. Major 

military transactions-the sale of Falcon planes and Harpi drones-had to be cancelled under 

American pressure. 

  

when it comes to the BRI, Israel sees the potential of the Maritime Belt extending to the Gulf 

of Aqaba up to Eilat and from there moving cargo to ports on the Mediterranean and on to 

Europe. The Israeli plan is to link its railway network to the railways in the Arab states all the 

way down to the Gulf through a hub in Irbid, Jordan. 

The Israelis feel that in view of the instability in parts of the Arab world, China might prefer 

to incorporate their country in the routes of the BRI. 

China is expected to continue investments in Egypt, but to refrain from major investments in 

Iran and act with prudence concerning its possible participation in the gigantic task of 

reconstructing devastated Syria, where Israeli-Iranian confrontation is gathering momentum. 

  

To sum up: the agreements on partnership in innovation will certainly be the engine of 

Israel's closer relations with China. Israel has technologies-china has the funds and the 

market. 

 


